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BL Equities Europe

Equity fund

Minimum investment horizon: > 10 years

Last updated on 02/08/2016

Feri Trust A

Morningstar ***

Risk / return ratio
Low High

Investment objective and policy
BL-Equities Europe invests in European
equities with no restriction with regard to market
capitalisation. The structure of this fund is not
linked to a benchmark index, but results from the
addition of individual investment opportunities.
The fund aims to achieve long-term capital gains.

Portfolio manager comments
The second quarter saw a rise of 0.4% in the
NAV of BL-Equities Europe. Volatility during the
period following the Brexit ‘leave' vote proved
the portfolio's capacity to cushion the worst of
the market downturns. The fund benefited from
its slightly defensive stance in terms of cyclical
exposure and avoidance of over-high valuations
which are a regular feature in our universe of
high-quality companies.
We opened three new lines in the portfolio: Smith
& Nephew, Ontex and Danone. Smith & Nephew
is a UK healthcare company founded in 1871.
With operations in 100 countries, its business
is focused on knee and hip implants, sports
medicine and wound care. Worldwide, it is the
second-biggest company in its main markets,
apart from implants where it is fifth. Its position
is consolidated by its expertise, network quality
and client retention. Price pressure is the main
threat to the business, chiefly exerted by public
health and social security authorities. The group
is taking steps to address this problem. Under the
leadership of its new CEO, Olivier Bohuon, the
company has undergone in-depth restructuring
and streamlining to reduce costs and boost
performance. Capital expenditure has also been
redirected more towards innovation and faster-
growing, higher-added-value market segments.

Performance
Annualised performance since launch 21/09/1990 :  + 8,06 %
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2015 2014 2013 2012 2011
Since

launch

Fund (%) -1,08 10,67 9,21 16,98 20,97 -3,82 642,02

Benchmark¹ (%) -5,74 10,79 5,28 19,61 17,81 -11,00 414,64
1 = Morningstar - Europe Large-Cap Blend Equity (EUR)

Portfolio breakdown
Asset breakdown

Equities 92,88 %

Cash 7,12 %

Top holdings

SAP SE Stamm 4,29 %

Roche Holding AG
Genussschein 4,18 %

DCC PLC 3,57 %

Novo Nordisk AS 3,55 %

Syngenta AG 2. Linie
(Angebotsfrist) 3,52 %

Currency breakdown

EUR 55,36 %

GBP 17,42 %

CHF 17,25 %

DKK 6,40 %

SEK 2,68 %
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Fund information

Launch date 21/09/1990

Currency EUR

Net assets (Mio) EUR 791,16

NAV calculation Every business day

NAV CAP (29/07/2016) EUR 6 126,75

NAV DIS (29/07/2016) EUR 166,18

Ongoing Charges 1,21 %

Management fee 1,00 %

Subscription fee max. 5,00 %

Redemption fee 0,00 %

ISIN CAP LU0093570330

ISIN DIS LU0439765081

Portfolio manager comments
After a few years of very weak earnings growth
due to some one-off factors, the group's
simplification, capital reallocation and product
innovations offer encouraging prospects.
Ontex is a Belgian manufacturer of disposable
personal hygiene products for adults, babies
and women. The group distributes its products
under distributors' brands and its own labels
(mainly for incontinence). Through its ongoing
research and innovation policy, Ontex has forged
extremely strong relations with distributors in
Europe. This has led to Ontex controlling 40% of
Europe's market and it holds attractive positions
in a number of faster-growing countries. In the
medium term, we expect continued penetration
of distributor brands, favourable demographic
growth and greater exposure to emerging
markets, all of which will yield sustained organic
growth and higher margins for Ontex. Danone
is the European leader in dairy products, and
second in the world in water and baby food.
Its portfolio of brands notably includes Activia,
Actimel, Duravit, Blédina and Evian. With the
arrival of Emmanuel Faber as CEO, we expect
the management to be geared to strengthening
growth and improving the return on invested
capital. Work has already begun to enhance the
product mix, optimise costs and streamline the
supply chain. The positions in Wirecard and Smith
& Nephew were also slightly increased.
On the exit side, we sold our entire investment in
Bayer following its declared interest in a bid for
Monsanto. Part of the position was sold as soon
as rumours of the proposed deal surfaced and
then another part once Bayer confirmed it. There
were three main reasons: the financial scale of
the deal, the change in Bayer's risk profile, and
the challenges of integration. We sold our position
in Akzo Nobel due to the many challenges facing
the group's business development, especially its
exposure to the oil sector's capex, the downturn
in the maritime segment's order book and the
weakness of the Russian and Brazilian paint
markets.

Management company

BLI - Banque de Luxembourg Investments S.A.

Countries of registration

AT, BE, CH, DE, DK, ES, FI, FR, GB, IT, LU, NL,
NO, SE, SG

NAV publications
www.blfunds.com www.bli.lu Thomson-Reuters
Fundinfo.com Investment Research Finland Ltd

LEGAL INFORMATION

BL is a SICAV governed by Luxembourg law and managed by Banque de Luxembourg. The information in this document
is provided for information purposes only, and shall only be valid at the time it is given. It shall not be construed as legal
or tax advice, nor shall it be construed as a solicitation to buy or a recommendation to invest. No guarantee is provided
as to the accuracy or exhaustiveness of this information. The Bank shall not be held liable for the future performance of
these securities, nor shall it be held liable by such information or by decisions that a person may take on the basis of
such information. Potentially interested parties must carefully consider the appropriateness of their investments to their
specific situation and ensure that they understand the risks involved in their investment decisions. Subscriptions to the funds
described in this document shall only be accepted on the basis of the latest prospectus, and the most recent semi-annual
or annual reports. --- Securities Transactions Tax on redemptions or switches for capitalisation shares held on Belgian
accounts: 1.32% (max 2000 EUR).
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